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ECONOMIC REVIEW

Gross Domestic Product (GDP)

The Indian economy emerged with a favorable economic outlook during 
2014-15, with an improved macroeconomic situation, as the economy 
was relieved of many of the vulnerabilities associated with the economic 
slowdown, including persistent inflation, high fiscal deficit, slackening 
domestic demand, external account imbalances and the oscillating value of 
the rupee. An inter-play of factors like the steep decline in oil prices, capital 
inflows from the rest of the world, and the potential impact of the reform 
initiatives of the new Government at the centre, with its commitment to 
calibrated fiscal management and consolidation, bode well for the growth 
prospects and the overall macroeconomic situation. Though the global 
sluggishness fed into the lacklustre growth in foreign trade during the year, 
strong domestic demand kept the growth momentum going. 

The Ministry of Statistics & Programme Implementation released the 
new series of National Accounts on January 30, 2015, revising the base 
year from 2004-05 to 2011-12. Apart from a shift in the reference year for 
measuring the real growth, conceptual changes conforming to international 
standards, were incorporated in the new series. In the revised series, Gross 
Domestic Product (GDP) at factor cost has been replaced by industry-wise 
estimates to be presented as Gross Value Added (GVA)1 at basic prices, 
while “GDP at market prices” is now being referred to as GDP. 

As per the new series, GDP at constant prices has been estmated at 5.6 
per cent and 6.6 per cent respectively during 2012-13 and 2013-14. The 
first revised estimates of GDP for 2014-15 at 7.2 per cent, indicate that the 
positive growth trends that unraveled in 2013-14, strengthened further in 
2014-15.

GDP at constant 2011-12 prices

2011-12* 2012-13* 2013-14* 2014-15@

GDP at constant  prices (` crore) 8736039 9226879 9839434 10552151

Growth rate (%) - 5.6 6.6 7.2

* Second Revised Estimate @ First Revised Estimate
Source: Central Statistics Office (CSO)
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Agriculture

Indian agriculture has become more robust over the last decade, with 
record production of food grains. Despite deficiency of monsoon rainfall 
during 2014-15, the loss in production was restricted. As compared to 2013-
14 production of 265.04 million tonnes, production during 2014-15 as per 
the 4th advanced estimate, was 252.68 million tonnes. This was lower by 
12.36 million tonnes, but still higher than the average production during the 
last five years.

Production of selected agricultural commodities (million tonnes)
Items 2010-11 2011-12 2012-13 2013-14

Final
Estimate

2014-15
4th Advance 

Estimate
Food grains 244.49 259.29 257.13 265.04 252.68
Wheat 86.87 94.88 93.51 95.85 88.94
Rice 95.98 105.30 105.24 106.65 104.80
Coarse Cereals 43.40 42.01 40.04 43.29 41.75
Pulses 18.24 17.09 18.34 19.25 17.20
Source: Dept. of Agriculture and Cooperation
Figures may not add due to rounding off

Industry

Industrial growth, which had slowed down since 2011-12, reversed the 
trend in 2014-15. As against a negative growth of 0.1 per cent in 2013-
14, industrial production on the basis of the Index of Industrial Production 
(IIP), recorded a relative improvement, with a growth of 2.8 per cent in  
2014-15. The manufacturing sector, which has a weight of 75.53 per cent in 
IIP also recovered moderately during the year, recording a growth of 2.3 per 
cent in 2014-15, as against (-)0.8 per cent in 2013-14. The persistent low 
growth in manufacturing is mainly due to high rate of interest, infrastructure 
bottlenecks, and low external demand. Mining and Electricity registered a 
growth of 1.5 and 8.4 per cent respectively, during the year. 

Sectoral Growth Rates of Industrial Sector based on IIP (%) (Base: 2004-05 = 100)
Industry Group Weight 2010-11 2011-12 2012-13 2013-14 2014-15
General Index 100 8.2 2.9 1.1 -0.1 2.8
Mining 14.2 5.2 -2.0 -2.3 -0.6 1.5
Manufacturing 75.5 9.0 3.0 1.3 -0.8 2.3
Electricity 10.3 5.5 8.2 4.0 6.1 8.4
Source: CSO

In terms of use-based classification, basic goods and capital goods 
witnessed marked improvement in performance during 2014-15, registering 
growth rates of 7.0 per cent and 6.4 per cent respectively, as against 2.1 per 
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cent and (-)3.6 per cent, during 2013-14. Intermediate goods recorded an 
increase of 1.7 per cent in 2014-15, as against 3.1 per cent during 2013-14. 
Consumer durable goods recorded a fall by 12.6 per cent during 2014-15, 
as against a decline of 12.2 per cent in 2013-14. Consumer non durables 
grew by 2.8 per cent in 2014-15, as against 4.8 per cent growth recorded in 
the preceding year. 

Infrastructure

The index of 8 core infrastructure industries (comprising coal, crude 
oil, natural gas, petroleum refinery products, fertilizers, electricity, cement 
and finished carbon steel) with a weight of 37.9 in the IIP grew at 4.4 per 
cent in 2014-15, as compared to 4.2 per cent in 2013-14. Natural Gas 
with a negative growth rate of (-)5.0 per cent continued to be the worst 
performing infrastructure industry in 2014-15 followed by crude oil, which 
registered a negative growth of (-)0.9 per cent. Coal and Electricity were 
the leading infrastructure industries recording an improvement from 1.3 
per cent and 6.0 per cent in 2013-14 to 8.5 per cent and 8.2 per cent 
respectively in 2014-15. The improved performance in electricity may be 
attributable to the high growth in thermal generation; while that in coal 
mining was due to higher production by Coal India Limited, and captive 
mining. Cement performed better due to improved capacity addition. On 
the other hand, natural gas and crude oil production declined, because of 
no major discoveries, and problems associated with old oilfields. Domestic 
steel production was affected by slowdown in domestic demand and 
cheaper imports. Fertilizer production contracted mainly because of non-
availability of gas, and no significant capacity addition in the past few years.

Growth (%) in Infrastructure Industries (Base 2004-05=100)

Sectors Weight 2010-11 2011-12 2012-13 2013-14 2014-15
Coal 4.38 -0.2 1.3 4.6 1.3 8.5

Crude oil 5.21 11.9 1.0 -0.6 -0.2 -0.9
Natural Gas 1.71 10.0 -8.9 -14.5 -13.0 -5.0
Refinery Products 5.94 3.0 3.1 29.0# 1.5 0.4
Fertilizers 1.25 0.0 0.4 -3.4 1.5 -0.1
Steel 6.68 13.2 10.3 4.1 11.5 4.2
Cement 2.41 4.5 6.7 7.7 3.1 5.6
Electricity 10.32 5.6 8.1 4.0 6.0 8.2
Overall 37.90 6.6 5.0 6.5 4.2 4.4
Source: Office of the Economic Adviser, D/o Industrial Policy & Promotion
# Refinery Products’ yearly growth rates of 2012-13 are not comparable with other years on 
account of inclusion of RIL (SEZ) production data since April, 2012
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External Sector

Foreign Trade

The improvement in international demand had a positive impact on 
the Indian export market during 2013-14. Exports registered a growth of 
4.66 per cent in US$ terms in 2013-14. On the other hand, the import 
bill declined by 8.26 per cent on account of curbs on imports of gold and 
subdued oil prices. These developments resulted in improvement of the 
trade deficit during 2013-14. However, global subdued recovery and the 
resultant low demand reduced the export demand which fell to (-) 1.29 per 
cent in 2014-15. Imports also witnessed a negative growth of (-) 0.48 per 
cent during 2014-15. The trade deficit deteriorated from US$ 135.79 billion 
in 2013-14 to US$ 137.69 billion in 2014-15.

Export, Import and Trade Deficit (in US $ billion)

Item 2013-14 Growth (%) 2014-15 Growth (%)

Exports 314.41  4.66 310.34 -1.29

Imports 450.20  -8.26 448.03 -0.48

Trade Deficit# -135.79 -137.69

#: Exports minus Imports 
Source: Department of Commerce

Foreign Exchange Reserves & Exchange rate

The level of India’s foreign exchange reserves comprises foreign currency 
assets, gold, Special Drawing Rights2 and Reserve Tranche3 Position in the 
International Monetary Fund. The reserves increased from US$ 304.2 billion 
at the end of March 2014 to US$ 341.6 billion in March 2015.  This was due 
to measures taken by the government such as, curb on gold imports, etc. 

The rupee-US dollar exchange rate broadly remained stable during the 
year, due to the huge inflow of FDI and FII in the equity and bond markets. 
On point-to-point basis, the rupee depreciated from `59.65/US$ on April 
2, 2014 to `62.59/US$ on March 31, 2015. The rupee reached a low of  
` 63.75 per US dollar on December 30, 2014 and a peak of 58.43 per US 
dollar on May 19, 2014, during 2014-15. On the whole, the rupee exhibited 
resilience to global events.

Foreign capital inflows

There was marked improvement in the net capital/financial flows both in 
terms of quantum and quality in the first half of 2014-15. Net foreign direct 
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investments (FDI) increased from $ 21.56 billion in 2013-14 to $ 32.63 
billion in 2014-15, while  Net Portfolio investments saw a significant jump 
from US $ 4.82 billion in 2013-14 to US $ 40.93 in 2014-15 (Table 6). 
As per the Annual Economic Survey 2014-15, “The net flows in the form 
of FDI and portfolio investment were more than sufficient to finance the 
current account deficit during this period. While higher net FDI flows reflect 
a positive outlook about the growth potential of the domestic economy, 
robust portfolio inflows in 2014-15 were underpinned by reduced external-
sector vulnerabilities of the domestic economy and benign global financial 
conditions”.

Net Foreign Direct Investment (FDI)/Net Portfolio Investment

(in US$ billion)

Net FDI Net Portfolio Investment

2010-11 11.31 30.29

2011-12 21.86 17.17

2012-13 19.82 26.89

2013-14 21.56 4.82

2014-15 32.63 40.93

Source: Reserve Bank of India

Current Account Deficit (CAD)

The overall balance of payments showed an improvement during 2014-
15. Lower CAD, and improvements in net invisible earnings, along with a 
sizeable increase in net financial inflows enabled a large build up of reserves. 
The CAD shrank to US$ 27.5 billion in 2014-15 (1.3 per cent of the GDP) 
from US$ 32.4 billion (1.7 per cent of the GDP ) in 2013-14. 

Inflation

Headline inflation based on the Wholesale Price Index (WPI), averaged 
6.0 per cent in 2013-14, and moderated to 2.0 per cent in 2014-15. Fuel 
inflation which was highest at 10.1 per cent in 2013-14, declined significantly 
to (-) 0.9 per cent in 2014-15, due to weak global demand, and fall in the 
global crude oil prices. Manufacturing inflation which was 3.0 per cent in 
2013-14, further fell to 2.4 per cent in the year 2014-15. The primary group 
registered a price rise of 3.0 per cent in 2014-15, as against a high of 9.8 
per cent in 2013-14. Global factors, namely, persistent decline in crude 
prices, soft global prices of tradables, particularly edible oils and even coal, 
helped moderate headline inflation. The tight monetary policy was helpful 
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in keeping the demand pressures contained, creating a buffer against any 
external shock and keeping volatility in the value of the rupee under check.  
During the last one year, the rupee remained relatively stable vis-à-vis the 
major currencies, which too had sobering influence on inflation.  

Annual Inflation rate (%) based on WPI (Base 2004-05=100)

Items/Groups
 Weight  

(%)
April-March

(Average)

2013-14 2014-15

All  Commodities 100 6.0 2.0

1.Primary articles 20.1 9.8 3.0

2.Fuel and Power Group 14.9 10.1 -0.9

3.Manufactured Products 65.0 3.0 2.4

Source: Computed from base data released by the Office of the Economic Adviser, D/o 
Industrial Policy & Promotion

WPI based Inflation rates of select inputs used by IR, recorded moderate to 
low inflation during 2014-15. High Speed Diesel recorded an inflation rate of 
2.5 per cent, as against 18.6 per cent in 2013-14. Other inputs like electricity for 
railway traction and lubricants recorded an inflation rate of 4.6 per cent and 4.7 per 
cent respectively, as against 20.3 per cent and 6.1 per cent in 2013-14. Unlike in  
2013-14, fuel items did not account for much price rise during 2014-15. 

Major commodities carried by Indian railways

The following Table shows the percentage of total availability (production 
plus imports) of some of the major commodities carried by the Indian 
Railways during the last 5 years.

Percentage of total availability (production plus imports) of select major 
commodities carried by the Indian Railways

 Coal Iron Ore Cement Foodgrains Fertilizers Pol 
Products

2010-11 69.87 56.67 46.78 17.77 81.60 18.52

2011-12 70.91 61.75 50.43 17.89 88.27 18.16

2012-13 70.70 79.76 41.81 19.06 88.29 17.39

2013-14 (R) 69.35 81.33 42.74 20.79 88.69 17.33

2014-15 (P) 65.75 79.98 40.36 21.95 87.65 17.01

(P) Provisional    (R) Revised
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SELECTED ECONOMIC INDICATORS

 ITEM  Unit / Base 2010-11 2011-12 2012-13 2013-14 2014-15

I. (a) Net National Income#

 (i) At 2011-12 prices ` crore - 7742074* 8109505* 8615309* 9235026@

 (ii) At current prices ` crore - 7742074* 8774615* 9934405* 11007592@

 (b) Per capita net national income#  

 (i) At 2011-12 prices ` in units - 63460* 65664* 68867* 72889@

 (ii) At current prices ` in units - 63460* 71050* 79412* 86879@

II. Gross Capital Formation#

  Railways   

 (i) At 2011-12 prices ` crore - 32087* 39533* 42264* 51737@

 (ii) At current prices ` crore - 32087* 41731* 46119* 57970@

III. Foreign Trade:

 (a) Value of exports ` crore 1136964 1465959 1634318 1905011 1896348

  Value of imports ` crore 1683467 2345463 2669162 2715434 2737087

 (b) Value of exports US $ Million 249816 305964 300401 314405 310338

  Value of imports US $ Million 369769 489319 490737 450200 448033

IV. Index of Agricultural Production (Triennium ending 2007-08 =100

 (a) All Crops (100.00) 121 125.3 124.2 129.6 123.9

 (b) Foodgrains (50.66) 114.3 119.5 119.4 123.3 116.4

 (c) Non-foodgrains (49.34) 128.0 131.2 129.2 136.1 131.5

V. Index of Industrial Production (2004-05=100)

   Weight    

 (a) General Index (100.00) 165.5 170.3 172.2 172.0 176.9

 (b) Mining & Quarrying (14.157) 131.0 128.5 125.5 124.7 126.5

 (c) Manufacturing (75.527) 175.7 181.0 183.3 181.9 186.1

 (d) Electricity (10.316) 138.0 149.3 155.2 164.7 178.6

#Data is as per revised series of national accounts, released by CSO on January 30,2015, and is 
available only from  2011-12 onwards.

* Second Revised Estimates 
@ First Revised Estimates
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SELECTED ECONOMIC INDICATORS (Contd.)

 ITEM  2010-11 2011-12 2012-13 2013-14 2014-15

VI. Wholesale Price 
Index (Financial Year 
Average with weights) 
(Base 2004-05=100)

Weight     

(a) All Commodities (100.00) 143.3 156.1 167.6 177.6 181.2

(b) Primary Articles (20.12) 182.4 200.3 220.0 241.6 248.8

(c) Fuel & Power (14.91) 148.3 169.0 186.5 205.4 203.5

(d) Manufactured Products (64.97) 130.1 139.5 147.1 151.5 155.1

VII. Wholesale Price 
Indices of Important 
Commodities used by 
Railways

Weight     

(a) Non-coking coal (1.01) 134.9 180.1 217.0 176.7 178.1

(b) Minerals Oils (9.36) 157.5 184.0 202.5 226.0 219.6

(c) Electricity for Railway 
traction

(0.09) 113.8 116.2 125.2 150.6 157.6

(d) Basic Metals, Alloys & 
Metal Products

(10.75) 140.7 156.3 166.1 164.5 165.6

(i) Steel (0.03) 113.5 123.5 126.2 126.2 130.6

(ii) Ferro Alloys (0.14) 148.1 146.8 151.7 155.6 158.9

(iii) Non-Ferrous Metals (1.00) 153.5 157.1 160.9 164.0 168.6

(e) Electrical Machinery, 
Equipment & Batteries

(2.34) 123.9 129.7 133.0 136.6 138.6

(f) Chemicals & 
Chemical Products

(12.02) 124.0 134.7 143.6 148.9 152.8

(g) Non-metallic Mineral 
Products

(2.56) 144.6 152.9 163.3 166.2 172.9

(h) Cotton Textiles (2.61) 129.2 143.8 146.2 158.0 162.6

(i) Logs & Timber (0.08) 124.2 132.7 145.3 144.3 130.6

(j) Cement & Lime (1.39) 150.8 157.0 168.6 167.0 169.6

(k) Lubricants (0.17) 192.6 230.4 244.6 259.5 271.8

(l) High Speed Diesel (4.67) 151.7 164.5 183.6 217.8 223.3

VIII. Consumer Price Index 
(Industrial Workers) 
(Base 2001=100)

 179.8 194.8 215.2 236.0 250.8


